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At-risk-of-poverty rate in the European Union (EU) member states has increased since the beginning 
of the recent economic and financial crisis. The rising at risk-of-poverty rate has become one of the 
major socio-economic problems in many EU countries, including Slovenia. Slovenia is a country, 
which has followed a polycentric regional and economic development. In a spite of this formal policy 
orientation, there are significant disparities among statistical regions in Slovenia in at-risk-of-poverty 
rate, level of economic development or gross domestic product (GDP) per capita, employment, and 
some other indicators of socio-economic development. 
 
This research investigates drivers of at-risk-of-poverty rates in the twelve statistical regions in 
Slovenia. First, the regional level analysis has been selected because it can importantly contribute to 
monitoring of more balanced regional development. Second, Slovenia has been selected, because the 
number of persons below the at-risk-of-poverty line has increased since the beginning of the crisis in 
2008 up to 2014 by 20.3% (49,000 persons), that is more than the average in the EU-28 member 
states. In addition, the at-risk-of-poverty rate in Slovenia has also increased faster than the EU-28 
member states average.  
 
Binary random-effects probit regression model has been estimated, which is explained by individual 
personal and household characteristics and GDP per capita for each region. In addition, the novelty of 
this research is in the use of a set of control dummy variables, which capture specific characteristics of 
the Slovenian statistical regions. These included dummy variables are for statistical regions, which are 
bordering with Austria and dummy variable for statistical regions with the highest share of the shadow 
economy.  
 
Data for each single person in the survey sample and its household characteristics were obtained from 
the EU-Statistics on Income and Living Conditions (EU-SILC) for Slovenia, which is the main source 
for the compilation of statistics on income, social inclusion and living conditions. Source for the other 
data used for Slovenia is the Statistical Office of the Republic of Slovenia. 
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